Notice Regarding  Projects selected for funding in 2004 which are applying for Additional Credits under the 2006 QAP
The 2006 QAP states that If an Owner “determines that more Credits are necessary to make the project financially feasible, the Owner may apply to DCA for additional Credits only under the Application process set forth in the Qualified Allocation Plan in the year the project is placed in service and the Owner applies for the IRS Form 8609.  (This provision is in addition to the set aside for 2005 projects).  Due to the number of inquiries from Applicants considering applying for additional credits for projects that received an initial allocation in 2004, DCA is publishing a the following Answers to commonly asked questions as well as a simplified Application process.
Commonly asked questions
1.  If the project received an initial allocation of $750,000 in 2004, can an additional allocation be made in 2006?

Response:    Page 9 of 41 of the Core states that, No project will be awarded more than Seven Hundred Fifty Thousand and No/100 Dollars ($750,000) of Georgia’s annual Federal Credit Authority and an equal amount of Stated Credit Authority.  DCA will not consider allocations from a previous year’s annual Federal Credit Authority in determining whether a project awarded 2006 credits has met the $750,000 cap.
2.  Will an Application for Additional Credits be considered in determining whether I have exceeded the Maximum Number of Applications (six) allowable in the 2006 round?

Response:  No.  Applications for Additional Credits will not be considered in the number of 2006 Applications allowable under this provision.

3.  Will additional credits allocated for 2004 projects be considered in the calculation to determine the maximum Ownership interest allowable in the 2006 round?

Response:  Page 28 of 41 of the Core states that Applicants will be limited to direct or indirect Ownership interest in project in which the combined total Federal Credit from the 2006 competitive funding round cannot exceed $1,750,000 and/or total HOME funding cannot exceed thirty five (35%) of the total HOME loan resources available. Therefore, additional credits allocated will be considered in this calculation.

4.  Do I need to include the $6,000 for a new market study as part of my Application fee? 

Response:  No.  Because DCA will not require a new market study, the $6,000 can be deducted from the Application fee. 
5. Can I apply for HOME funds in 2006 under the provision allowing an Applicant to apply for additional credits in the year the project is placed in service?

Response:  No. The provision only applies to project applying for additional credits.

6.  Will my Placed in Service Date be extended if I received an award of additional credits?

Response:  No.  2004 projects that received a competitive allocation must still meet the December 31, 2006 placed in service date. 

7.  Do I need to file my application for 8609’s by December 31, 2006 as a condition for receiving an award of Additional Credits?

Response:  No.  You will be required to file your 8609s by the date set forth in the 2004 carryover allocation.
SIMPLIFIED APPLICATION INSTRUCTIONS ARE ATTACHED
